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Highlights of Fiscal 1984 


Operating Revenues 
Westburne’s revenues increased. 
Sales were 1.15 billion, up from 
last year’s $1.08 billion. 


Net Earnings (Loss) 

Net earnings were $8.8 million 
compared with restated loss of 
$1.9 million. 


Earnings (Loss) per Share 
Per share earnings were $0.84 
versus restated loss of ($0.18) 
last year. 


Cash Flow 

Cash flow was $24.7 million 
compared with $28.9 million the 
year before. 


Working Capital Maintained 
Working capital was $147.5 
million, up from $142.5 million last 
year. 


Debt-to-Equity Ratio 

Long-term debt at $132.5 million 
compared with $135.3 million last 
year. Long-term debt as a ratio to 


shareholders’ equity was 0.60 to 1. 


Equity per Share 

Equity per share increased to 
$21.03 from last year’s restated 
$20.44. 
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To Our Shareholders 


Westburne’s corporate strategy in 
the year ending March 31, 1984 
was concentrated in the following 
areas: 


— increasing the earning power 
of our Canadian plumbing 
and electrical supplies 
division; 

— increasing our oil and gas 
reserves and the cash flow 
generated through a sound 
exploration and development 
program; and 


— minimizing losses in our two 
problem areas — the United 
States plumbing supplies 
division and our worldwide 
contract drilling operations. 


Our program produced improved 
earnings in the Canadian 
construction equipment and 
supplies division and the oil and 
gas division but these 
achievements were offset by 
losses in our two problem areas. 
Revenues were $1,152.1 million 
compared with $1,077.7 million 
last year and net earnings were 
$8.8 million. This resulted in per 
share earnings of 84 cents for 
fiscal 1984 compared with 83 
cents per share originally reported 
for the 1983 fiscal year. A change 
in accounting policy with respect to 
our oil and gas exploration costs in 
prior years required the restating 
of our 1983 operating results to 
include a non-cash charge of 
$10.6 million. This changed our 
previously reported 1983 earnings 
from $8.7 million to a loss of $1.9 
million and 1983 earnings per 
share of 83 cents into a loss per 
share of 18 cents. 
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Our construction equipment and 
supplies division contributed a 
strong performance despite rising 
interest rates during the last half of 
fiscal 1984. Revenues reached 
$1,008.2 million, 10.3 percent 
higher than the previous year’s 
revenues of $913.6 million. 
Increased pre-tax earnings in 
Canada of $25.5 million, compared 
with $9.8 million for fiscal 1983, 
reflect improved marketing 
strategies and cost control 
programs implemented during the 
past three years. We anticipate 
that this division will continue to 
benefit from these measures and 
will further expand its share of the 
available market. Despite an 
aggressive sales program 
conducted during fiscal 1984, our 
United States plumbing supply 
division operated at a pre-tax loss 
of $9.1 million compared with a 
pre-tax loss of $8.6 million in fiscal 
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1983. Record volumes were 
achieved but at the expense of 
lower profit margins. Further 
strategies to revitalize this division 
will be implemented in the coming 
year and we are confident that this 
important market will produce 
more positive results. 


In fiscal 1984, Westburne’s 
petroleum industry services and 
supplies division had revenues of 
$119.0 million compared with 
$143.2 million in 1983. A loss of 
$7.9 million before income tax 
recoveries, was incurred in 1984 
which compares with earnings 
before income taxes of $2.6 million 
in 1983. The oilfield supplies 
segment of this division returned to 
profitability in fiscal 1984 on a 17% 
increase in revenues. Increased 
activity in the petroleum industry in 
general and continued tight control 
of costs should enable this 
segment to improve its revenues 
and earnings in the current year. 


Westburne’s contract drilling 
operations continued to suffer 
throughout the year from intensely 
competitive pricing. This resulted 
from reduced demand for drilling 
services due to the natural gas 
surplus in the United States 
markets, over production of crude 
oil on a worldwide basis, lower 
demand for refined products and 
the severe oversupply of available 
equipment that has persisted since 
the extraordinary build-up of rigs in 
1980 and 1981. Rig utilization 
rates improved in late 1983 and 
early 1984 but a sustained 
recovery in demand for drilling 
services is necessary to bring 
rates to a more profitable level. 


Recent events in the Middle East 
emphasize the security risk that 
certain areas of the industrialized 
world face by relying too heavily on 
oil production from this area. 
Concern about conflicts in the 
Middle East will probably produce 
some increase in rig activity but 
unless there is a complete 
breakdown in oil exports from this 
region, the timing of a return to 
profitability for the drilling industry 
is difficult to forecast. 


Westburne’s oil and gas division 
concentrated its activity during 
fiscal 1984 in Western Canada but 
also conducted development 
drilling on a number of United 
States properties. Our total oil and 
gas reserves are now estimated at 
7.2 million barrels of oil and 51.4 
billion cubic feet of natural gas 


Our plan for fiscal 1985 is to 
increase earnings through 
expansion of our exploration and 
development programs, through 
improvement in the United States 
operations of the construction 
equipment and supplies division 
while maintaining our high 
standard of service to our drilling 
and oilfield supplies customers 
around the world. With the full 
support of our hard working and 
enthusiastic staff we are confident 
these goals will be met. 


[ogy 


J. A. SCRYMGEOUR 
Chairman of the Board 


compared with 6.9 million barrels 
of oil and 46.8 billion cubic feet of 
natural gas in 1983. Pre-tax 
earnings increased substantially to 
$5.9 million in fiscal 1984 from 
$2.5 million before restatement of 
1983 earnings. Cash flow for this 
division was $11.8 million 
compared with $11.0 in the 
previous year. 


A number of positive factors are 
beginning to develop in the oil and 
gas industry. Among them is a 
growing awareness that the 
surplus of natural gas in the United 
States has been overstated. The 
so-called “gas bubble” appears to 
be diminished which could lead to 
improved demand for Canadian 
gas within the next two years. 
Shipments of oil from the Persian 
Gulf have also been disrupted 
which has caused a reduction in 
world petroleum inventories. 
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In Canada, the Federal 
Government and the Provincial 
Governments of Alberta and 
Saskatchewan have introduced a 
number of incentives for the 
petroleum industry through 
changes in royalties and taxation. 
In addition, more oil now qualifies 
for the New Oil Reference Price. 
We anticipate that these positive 
developments, combined with a 
number of excellent exploration 
prospects, will produce another 
strong performance in our oil and 
gas division during the coming 
year. 


Oil and Gas Exploration and Production 


Westburne’s oil and gas division 
experienced a year of solid 
improvement as it expanded its 
search for additional oil and gas 
reserves in North America during 
fiscal 1984. Exploration and 
subsequent development 
programs, particularly in Western 
Canada, increased production and 
resulted in record cash flow, 
increased earnings and reserve 
volumes. 


Revenues for the year ending 
March 31, 1984 were $27.6 million, 
an increase of almost 8 percent 
over $25.6 million for fiscal 1983. 
Earnings, before income tax and 
minority interest, rose to $5.9 
million in 1984 from a restated loss 
of $8.2 million in 1983. The 
restatement of the prior year’s 
earnings is the result of a 
retroactive change in accounting 
for our oil and gas activities from 
the worldwide full cost method to 
the more generally accepted 
country-by-country method. The 
1983 earnings were charged with 
$10.6 million and changed 1983 
earnings, pre-tax and minority 
interest from $2.4 million to a loss 
of $8.2 million. 


Acreage 
As at March 31, 1984 Westburne owned interests in the following 
acreage: 
Developed Acreage Undeveloped Acreage 
Gross Acres Net Acres Gross Acres __ Net Acres 
Canada ....... 569,786 67,303 348,149 74,060 
United States 40,806 10,815 176,286 41,647 
Otherince. = — 2,816,079 92,816 
TOTAL ee: 610,592 78,118 3,340,514 208,523 
Reserves (proven and probable) ern at. 
Crude Oil and 
Natural Gas Liquids Natural Gas 
(Thousands of Barrels) (Millions of Cubic Feet) 
1984 1983 1984 1983 
Canada ......... 6,827 6,679 46,130 42,517 
United States 385 267 5273 4,345 
Total evans, C22 6,946 51,403 46,862 


The division participated in 74 
wells during the year resulting in 
43 oil wells, 10 gas wells and 21 
dry holes for a success ratio of 
71.6 percent. Total oil production 
(before royalties) averaged 2,103 
barrels of oil and liquids per day or 
3.4 percent more than 1983 
production levels of 2,034 barrels 
per day. 


Production of natural gas, which 
was expected to be greater for the 
year, was actually less due to the 
surplus gas situation in United 
States markets. Sales amounted 
to 8,977 mcf per day as compared 
to 10,829 mcf per day for the 
previous year. 


Reserves as of March 31, 1984 
were 7.2 million barrels of crude oil 
and 51.4 billion cubic feet of 
natural gas. The future net 
revenue calculated by an 
independent consulting firm is 
$398.9 million and present net 
worth values are estimated to be 
$122.8 million compared with 
$89.2 million in 1983 when 
discounted at 12 percent and 
$102.2 million compared with 
$72.3 million in 1983 when 
discounted at 15 percent. 


The Canadian energy industry in 
1983 was characterized by the 
contrast between oil and gas 
activity. Conventional oil 
production increased and 
development prospects showed 
marked improvement while natural 
gas production and development 
were diminished by the short-term 
gas surplus and uncertain markets 
in the United States. 


Westburne’s activity was focused 
primarily in Western Canada on 
development, either oil production 
or gas fields, having early market 
potential and qualifying for NORP 
revenues. These circumstances 
led to the development of 
additional oil production at 
Coleville and Battrum in 
Saskatchewan and at Lochend 
and Grande Prairie, Alberta. 


Our Canadian development 
programs in fiscal 1985 will 
concentrate on oil-prone prospects 
in Alberta and Saskatchewan. 
Investment for tertiary and 
enhanced oil recovery in these 
provinces is also underway to 
establish a base in heavy oil 
production. 


With the continuing surplus of 
natural gas, our United States 
drilling program will also focus on 
oil prospects. In both Canada and 
the United States, drilling for 
natural gas will be initiated on a 
more substantial level as market 
potential develops. 


Westburne’s oil and gas activity, concentrated in Western Canada during fiscal 
1984, resulted in record cash flow, increased earnings and reserve volumes. 


Important steps were taken by the 
Federal Government and the 
Provincial Governments of Alberta 
and Saskatchewan in 1983 to 
encourage exploration activity in 
Canada. Categories of oil eligible 
for the New Oil Reference Price 


(NORP), which approximates 
world oil prices, were broadened 
while a number of incentive 
programs and changes to royalty 
and taxation regimes were 
introduced. 


Coleville, Saskatchewan 


During fiscal 1984 Westburne 
continued to develop this heavy oil 
discovery in west central 
Saskatchewan. To date, 16 wells 
have been completed, all of which 
have encountered oil pay in the 
Bakken sand. Of these 16 wells, 
five have encountered secondary 
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oil pay in the McLaren zone and 
two have discovered a third oil 
horizon in the Basal Mannville. 
Average production from each of 
these wells is approximately 40 
barrels of oil per day (BOPD). 
Gravity of the crude is 13° API. 


Using a 5 percent primary recovery 
factor, reserves in the Bakken are 
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estimated to be 1.1 million barrels 
per section. By implementing a 
secondary waterflood scheme in 
this area, recoverable reserves 
could be increased fourfold. 


In the coming year, the Company 
anticipates drilling an additional 10 
to 20 wells in the pool area. 
Westburne’s interest in this area 
varies from 12.5 percent to 37.5 
percent in 3,840 gross acres. 


Lochend, Alberta 


Since the drilling of the initial well 
in 1982, the Company has 
participated in 15 wells in this 
area, all of which have been 
completed as commercial oil 
producers. Light gravity crude is 
being obtained from the Cardium 
Sand in this area with production 
rates averaging 40-50 BOPD per 
well. 


The Company maintains interests 
varying from 11 percent to 25 
percent in 10,880 gross acres in 
this area. Activity for 1984-85 will 
see up to 10 additional wells drilled 
on acreage blocks already earned 
or committed to drilling. 


Boundary Lake, Alberta 


Westburne is participating in a five 
well exploratory commitment to 
earn acreage in this area of 
northwest Alberta. The program 
will evaluate four distinct prospects 
and earn the Company an interest 
in 10,880 acres with options on an 
additional 6,080 acres. These 
exploratory wells will evaluate oil 
and natural gas potential in 
Triassic and Mississippian age 
horizons. 


Nohly Prospect, Richland 
County, Montana 


Westburne has interests varying 
from 14.6 percent to 25 percent in 
this multizone oil play in northeast 
Montana. The Company has 
participated in three oilwells in this 
area, one having triple zone 
potential, one dual zone and the 
other a single zone producer. The 
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Ordovician Red River, Devonian 
Nisku and Mississippian Ratcliffe 
zones produce light crude in this 
area. Initial production rates in the 
wells drilled ranged from 137 

to 272 BOPD. 


The Company plans to participate 
in at least three more wells in this 
pool during the 1984-85 fiscal 
year. 
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Petroleum Industry Services and Supplies 


Contract Drilling Services 


The oil and gas contract drilling 
industry continued to face highly 
competitive market conditions 
during fiscal 1984. Low demand 
for drilling services together with 
the oversupply of available 
equipment resulted in driving 
contract prices below profitable 
levels. 


During the first two quarters of 
fiscal 1984, Westburne’s rig 
utilization rates in Canada 
remained at the depressed levels 
of the previous year but improved 
in the final two quarters with higher 
levels of activity continuing through 
April and May of the current fiscal 
year. This upturn has not been 
reflected in higher contract prices 
and is not likely to do so until 
demand for contract drilling 
services improves substantially. 
There are now a number of 
indications that the Canadian 
petroleum industry will be 
committing more exploration funds 
to the Western provinces in the 
coming year. Important oil 
discoveries in Alberta during the 
last year, in areas not previously 
considered oil prone, are proof that 
there are still numerous 
opportunities for success. We 
anticipate an accelerating demand 
for drilling services in Western 
Canada. 


Rig operating in Western Canada. 


In the United States, competition 
was particularly keen for the deep 
drilling market and rather than 
operate four of our large capacity 
rigs at a loss, we chose to stack 
them in Oklahoma. Utilization rates 
for the remaining 11 rigs, located 
in the Rocky Mountain region, 
compared favourably with industry 
averages for the area. 


Encouraging signs of increased 
drilling activity are noticeable in the 
international scene where 
Westburne has its rigs deployed in 
a number of locations. Extended 
lead times, however, are required 
for project start-ups. 


Westburne’s contract drilling 
operations posted a year end loss 
for fiscal 1984. Gross operating 
revenue for the year ending March 
31, 1984 was $54.4 million 
resulting in a pre-tax loss of $8.2 
million for fiscal 1984. This 


compares with our previous year’s 
revenue of $88.0 million and 
pre-tax earnings of $3.2 million. 
Losses were held to a minimum 
through a concerted effort to 
reduce costs and promote greater 
efficiency throughout our 
operations. 


Working capital was maintained 
and a positive cash flow of $1.8 
million was achieved by this 
division. 


A number of support programs have 
been developed to augment 
Westburne’s drilling services. These 
programs include classroom instruction 
in related areas of drilling technology 
as well as on-site training. 


Westburne’s fleet of 57 drilling rigs 
includes 24 rigs in Canada, 15 in 
the United States with a further 18 
deployed internationally in various 
locations. This inventory of 
equipment encompasses a wide 
variety of specialized and 
conventional land drilling 
equipment covering a full range of 
depth capacities. 


Our equipment inventory is 
augmented by a number of 
support services. They include 
management and labour contracts, 
technical services agreements, 
supervisory and operating 
personnel and training programs to 
provide instruction in related areas 
of drilling technology. In the 
coming year, we will continue to 
diversify our services and 
marketing efforts to create new 
opportunities for this division. 


Oilfield Equipment and 
Supplies 

Increased activity by the Canadian 
petroleum industry in the search 
for oil and gas and the increase in 
oil production contributed to an 
improved performance by 
Westburne’s oilfield equipment 
and supplies business during fiscal 
1984. A combination of cost 
control measures and an increase 
in revenues of 17 percent returned 
these operations to profitability. 


Our oilfield equipment and 
supplies segment operates from 
eight locations across Canada and 
from one U.S. branch in Houston, 
Texas which services the 
international market. Our 
operations in Saskatchewan 
produced very positive results 
while in Alberta, there was also 
improvement due to the increased 
emphasis on oil plays. British 
Columbia and the eastcoast areas, 
however, did not achieve 
anticipated levels of performance 
and international activity was 
adversely affected during the year. 


We expect less competitive 
pressure on margins in fiscal 1985 
as surplus inventories in the 
petroleum industry now appear to 
be depleted. With an anticipated 
increase in activity, these 
operations should soon return to a 
more normal level of revenues and 
earnings. 
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Construction Equipment and Supplies 


Fiscal 1984 was an excellent year 
for the Canadian operations of our 
construction equipment and 
supplies division. Despite the 
lingering effects of the recession in 
Alberta and British Columbia, 
revenues in Canada of $862.6 
million were 9.7 percent higher 
than in the previous year and 
came close to matching the record 
$897.0 million we achieved in 
fiscal 1982. Earnings in Canada 
before income tax and minority 
interest were $25.5 million, an 
increase of 160 percent over fiscal 
1983's $9.8 million. 


Losses sustained by our 
operations in the United States 
however, prevented our overall 
results from reflecting the full 
extent of our Canadian upturn. 
Last year, an aggressive sales 
program in the United States 
achieved our highest volume of 
business to date ($145.6 million in 
fiscal 1984 compared with $127.1 
million in fiscal 1983). These 
results, unfortunately, were eroded 
by low profit margins and the 
United States operations showed a 
loss before income tax and 
minority interest of $9.1 million 
compared with fiscal 1983's $8.6 
million loss. These operations will 
receive top priority from 
management in the coming year. It 
is imperative that the United States 
operations become profitable and 
add to rather than decrease our 
Canadian earnings. 


Our construction equipment and 
supplies division distributes more than 
50,000 plumbing, heating, electrical, 
electronic and communications 
products through 230 locations in 
Canada and the United States. 


In spite of the poor performance of 
our United States sector the 
overall results were much 
improved over fiscal 1983. 
Revenues totalled $1,008.2 million 
compared with $913.6 million and 
earnings before minority interest 
for fiscal 1984 of $11.1 million 
were more than double the $4.7 
million earned last year; $1.17 per 
common share versus $0.49. Cash 
flow increased to $11.1 million 
from $5.0 million in 1983. 
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to reflect new developments in the industries that we serve. 


The outlook for Westburne’s 
construction equipment and 
supplies business, particularly in 
Canada, is bright. We have 
achieved more complete coverage 
and greater penetration of 
available markets by offering more 
than 50,000 items through 230 
locations in North America. In 
keeping with changing technology, 
we continue to add new, 
sophisticated product lines to our 
present inventory to meet the 
diverse needs of our customers. 


Since year end, we have 
supplemented our management 
group by appointing as vice 
presidents a number of key senior 
Officials from various operating 
centres across Canada. The 
expanded management group will 
meet on a regular basis to 
formulate revised policies, 
procedures and controls in order to 
achieve maximum efficiency of 
operations and earnings. 


With the facilities, product 

lines, know-how and 3,800 
knowledgeable and enthusiastic 
employees, we are in a good 
position in fiscal 1985 to expand 
our share of the growing market. 
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1984 Fiscal Year 


Management's Discussion and Analysis 


Results of Operations 


Net earnings increased to $8.8 
million in fiscal 1984 from a 
restated loss of $1.9 million in 
1983 and restated earnings of $6.1 
million in 1982. The restatement of 
prior years’ earnings is the result 
of a retroactive change in 
accounting policy in respect of the 
Company’s oil and gas activities. 
The Company previously followed 
a worldwide full cost method with 
respect to oil and gas activities 
and, effective for the year ended 
March 31, 1984, implemented 
retroactively a change to 
country-by-country full cost. See 
Notes 1(e) and 16 of the Notes to 
Consolidated Financial 
Statements. Cash flow from 
operations decreased to $24.7 
million from $28.9 million in 1983 
and $42.7 million in 1982, due 
primarily in each case to 
decreased activity in the petroleum 
industry services and supplies 
division. 

The increase in earnings in fiscal 
1984 is principally attributable to a 
$10.6 million write down of oil and 
gas properties in 1983 on 
restatement to country-by-country 
full cost. Earnings before 
restatement increased slightly from 
last year. Two divisions, the 
construction equipment and 
supplies division and the oil and 
gas division, had significant 
increases in earnings, which were 
offset by a decline in earnings in 
the petroleum industry services and 
supplies division. See the table 
showing earnings contributions 
(before income taxes and minority 
interest) in the Consolidated 
Business Segments Information of 
the Consolidated Financial 
Statements. 


The decline in restated earnings in 
1983 was attributable to several 
factors, the most significant of 
which were: 


1. Asharp decrease in earnings 
from Canadian operations 
and increased loss from 
United States operations in 
the construction equipment 
and supplies division; 


2. Reduced earnings in the 
petroleum industry services 
and supplies division 
resulting from losses in the 
Canadian and United States 
operations; 


3. A $2.3 million provision for a 
loss on an investment in an 
affiliated company; and 


4. The aforesaid $10.6 million 
write down of oil and gas 
properties on restatement to 
country-by-country full cost. 


Revenues in fiscal 1984 were 
$1.15 billion, an increase of 7% 
from1983, compared with 1983’s 
decrease of 17% from 1982. The 
construction equipment and 
supplies division’s revenues 
increased $94.6 million in 1984 
due to increases in both Canada 
and the United States. 
Westburne’s petroleum industry 
services and supplies division’s 
revenues decreased by $24 
million, or 17%, in 1984 which 
decreases occurred principally in 
the contract drilling segment. 
Activity in the United States 
contract drilling segment continued 
to decline in 1984 to 27% of 
Westburne’s available rig capacity 
from 34% in 1983 and 83% in 1982. 


Revenues in the international 
contract drilling operations also 
continued to decline from $76 
million in 1982 to $44 million in 


1983 to $19.7 million in 1984. All 
Westburne’s contract drilling 
operations continue to be affected 
by the worldwide oversupply of 
equipment and depressed prices 
in the contract drilling industry. The 
oilfield supplies segment revenues 
increased by 17% in 1984, which is 
a turnaround from the decreasing 
revenues of the two prior years. 


Cost of sales increased $73 
million, or 8%, in fiscal 1984 
compared with a decrease of 16% 
in 1983. In the construction 
equipment and supplies division, 
cost of sales increased $80.3 
million, an increase of 10.6% on 
increased revenues of 10.4% for 
the year. The Canadian and United 
States contract drilling segment 
cost of sales decreased $2.4 
million on a decrease in revenues 
of $9.3 million, resulting in a 
decrease in gross profits of $6.9 
million. The reduction in gross 
profit of $6.9 million is mainly the 
result of a reduction of contract 
drilling revenues due to reduced 
activity and lower prices without a 
comparable offsetting reduction in 
cost of sales for the current year. 
The cost of sales in the 
international contract drilling 
segment decreased $16.3 million 
due to reduced activity but was 
only a 50.8% reduction compared 
to a 55.1% reduction in sales for 
the year. The cost of sales in the 
oilfields supplies segment 
increased by approximately 17%, 
the same as the increase in sales, 
thereby maintaining gross margins 
from 1983 but resulting in lower 
gross margins when compared 
with 1982. 


General and administrative 
expenses increased $4.5 million in 
fiscal 1984, an increase of 3% 
compared to 1983, and in 1983 
increased 1.6% compared with 


1982. General and administrative 
expenses increased $5.8 million 
over 1983 in the construction 
equipment and supplies division 
and $1.3 million over 1983 in the 
oil and gas division. These 
increases were partially offset by a 
decrease of more than $2 million in 
the petroleum industry services 
and supplies division. 


Depreciation and depletion for 
fiscal 1984 decreased $5.8 million, 
or 26%, compared to a decrease of 
12% the previous year. 
Depreciation in the petroleum 
industry services and supplies 
division is provided on an activity 
basis on contract drilling 
equipment so that depreciation 
has decreased as a result of the 
decreased activity in the last two 
years. The aforesaid change in 
accounting policy in the oil and gas 
division, effective in 1984, provides 
for depreciation and depletion on a 
unit of production method on a 
country-by-country basis. As a 
result of higher reserves based on 
engineering reports dated April 1, 
1984, and the lower depletion base 
as a result of the change in 
accounting policy, depreciation and 
depletion on oil and gas properties 
in 1984 decreased $3.4 million 
compared with 1983. 


Interest expense decreased $7.4 
million in fiscal 1984 compared 
with a decrease of $10.4 million in 
1983. The decreases are 
attributable to reduced borrowings 
in the construction equipment and 
supplies division and reduced 
interest rates through most of both 
years. 


Interest and other income of $4.8 
million for fiscal 1984 was 
comparable to that of the prior 
year; however, the 1983 amount 
was reduced by a $2.3 million 


provision for loss on an investment 
in an affiliated company. The 
decrease in interest income in 1984, 
compared to 1983 before the 
provision for the loss, resulted from 
reduced funds available for 
investment and lower interest rates 
paid on such investments. 


Net earnings for fiscal 1984 are 
after a provision for income taxes 
of $4.5 million while in 1983 there 
was a recovery of $5.4 million in 
respect of income taxes. The 
income tax recovery in 1983 does 
not change as a result of the 
restatement of earnings. See Note 
12 of the Notes to Consolidated 
Financial Statements which sets 
forth the details of income taxes 
payable or recoverable. 


Reference is made to Note A of 
the Supplemental Financial 
Information to the Consolidated 
Financial Statements for a 
reconciliation of the financial data 
in this Item to United States 
generally accepted accounting 
principles and for a discussion of 
the differences between Canadian 
and United States generally 
accepted accounting principles 
which are applicable to the 
Company’s financial statements. 


Financial Condition 
Working capital increased to 
$147.5 million at March 31, 1984 
from $142.5 million at March 31, 
1983. The current ratio was 1.56 to 
1 at March 31, 1984 compared 
with 1.60 to 1 at March 31, 1983, 
and the ratio of long-term debt to 
shareholders’ equity was 0.60 to 1 
compared with 0.63 to 1 at March 
31, 1983, after the reduction in 
shareholders’ equity on the 


retroactive write down of oil and 
gas properties to country-by- 
country full cost. 


Long-term debt instruments of 
certain of the Company’s 
subsidiaries contain covenants 
which restrict the distribution of 
funds to the Company by way of 
dividends, loans or advances. At 
March 31, 1984, approximately 
$62,935,000, or approximately 
29%, of consolidated net assets 
were subject to such restrictions. 
In the opinion of management, 
these restrictions do not have a 
material effect on the liquidity of 
the Company, since all other 
subsidiaries in the aggregate 
generate substantial cash flow 
which can be distributed to the 
Company. 


Inflation and Changing 
Prices 

Virtually all of the revenues and 
costs of the Company are affected 
by inflation, and the Company is 
continually seeking ways to cope 
with its impact. In general, to the 
extent permitted by competitive 
factors, the Company passes on 
increased costs by gradually 
increasing sales prices. However, 
the Company has not prepared a 
detailed analysis of the effect of 
inflation on operations and is, 
therefore, not in a position to 
quantify the impact of the same. 
The current value of the 
Company’s oil and gas reserves in 
place increases as a result of 
inflation, and the real value of the 
funds borrowed to acquire or 
develop these reserves declines 
on a relative basis during 
inflationary periods. 
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WESTBURNE INTERNATIONAL INDUSTRIES LTD. and subsidiary companies 


Consolidated Balance Sheet 


(Thousands of Canadian Dollars) 


ASSETS 
March 31, 
1984 1983 
(Restated) 
Current assets 

Cash and short-term deposits... 022 Asie ee ee $ 28,672 $ 13,591 
Accounts receivable 2275 ose hk cle oe ree ee eee 177,514 175,671 
Inventories (Note 1: (d))2o..5 be os ee ee ee re ape 196,022 174,612 
Income taxes recoverable 23. ya eee eee — 6,139 
Prepaid expenses and consumable supplies ..........................-0-- 8,960 8,723 
Total current assets 2.025555 eh a re ee 411,168 378,736 
Investments (Note 2) 3c) 5scc:5 5 oa. o Sane eee ee eee ae cere ee 13,272 13,609 
Fixed assets; at cost (Notes:1 (6), 3. and 1G)=. 23.25 7, ee 339,549 331,697 
Less accumulated depreciation and depletion ........................2005. 137,481 123,956 
202,068 207,741 
Other (Note.4) is. gsc ces ie Stig ob a ade neces eee cg 4,323 4,932 
Total assets csi. ciice ce cea ease CI ee ee tea ee ee $630,831 $605,018 

Signed on behalf of the Board 

Director 
Director 


LIABILITIES 


Current liabilities 
Bankoane-cocured:(Noles Sand 6):2..... 1. es ee ee eee cee 
PCEOUIIS DaVaD OG Meee sein aid nents Scilla esd bare ein S Sates wow ae omen’ 
NaeO WiCe ONG OIDOV Ga Ocenia We eed seats Sper ey a ea elw ee Rs Boe 
PVCS DaAvAe eet ai hse, ie Ge Phe nes ee ee Nas bee oe aes 
Long-term, cepecue within One year in. 22a5. oe es 
PICO CO CONG RAXCS ga sei ai mie et ene in, SUA ee ee 


OIA CULO MAOLUICS tig ico. tcp winsome ng Se Ca ah hued ee bale ok es 
Long-term debt, less amount due within one year (Notes 5 and 7).............. 
De ARGC INCOM G lake Me anos oN oh ee pd ne Snare sok ame 
Mingiay aOLesi UINOlG-6): pers ae ee ey, aaa pha wah Heads bese baa ws 


Unrealized currency translation loss (Note 1 (c)) ................. 0.0 eee eee 
PE Ol at el MIU OS eae nets teeth ye et tes ar ia c ivce sg) Qaeae wd Sine pucecy nal & 


COM oitalesa NOle G) eet ee ane eae es ba e eee nwa wows dees 
BOE sUek SE DNS eee ea ree ha bus 9 ogra wsiale Wallages mae ePees 


Pela oceans NOIOn OC) ote ea OR oe ae Litas). Cea ce igs wie eeu ee oe 
POL APSHATONOIGESSCCUNY Wes ars epee Se apts aren, ay ee ae law we Ow Sw he 
Total liabilities and shareholders’ equity ............. 00.00 cece eee 


March 31, 

1984 1983 

(Restated) 

$106,967 $ 95,155 
137,640 134,227 

2,053 oe 

587 1,046 
16,475 6,049 
(95) (285) 
263,627 236,192 
132,489 135,315 
19,306 21,979 
9,891 9,820 
(14,381) (12,022) 
410,932 391,284 
90,589 90,589 
5,326 5,326 
123,984 117,819 
219,899 213,734 
$630,831 $605,018 
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WESTBURNE INTERNATIONAL INDUSTRIES LTD. and subsidiary companies 


Consolidated Statement of Earnings 


(Thousands of Canadian Dollars except per share data) 


Operating revenues 


Construction equipment and supplies .......... tee: 
Petroleum industry services and supplies .............. 
Oil and gas production: 2 sae eee eee 


Costs and expenses 
Cost of sales 


Construction equipment and supplies ................ 
Petroleum industry services and supplies ............ 
Oil and gas exploration and production............... 
Depreciation and depletioniz: 5 yao ear ee 
Selling, general and administrative .................... 


Write down of oil and gas properties to 


country-by-country full cost (Note 16) .................. 


Provision for loss on termination of drilling 


contract in Algeria (Note 15).................. ie Pe 


Earnings from: operations (2...3.. cee ee Coe 


Other expenses and revenues (Note 11) ................. 
Earnings (loss) before income taxes and minority interest . . 


Income taxes (Note 12) 


Gurrent os 66h oe eo a a i ae ae 


Earnings (loss) before minority interest................... 


Minority interest 
Net earnings (loss) for the year 


Earnings (loss) per common share; jc amen ee ee 


Common shares outstanding 


Year Ended March 31, 


1984 


$1,008,224 
116,303 
27,593 


1,152,120 


834,906 
103,014 
7,926 
16,791 
153,853 


1,116,490 


1,116,490 


35,630 
21,215 


14,415 


7,341 
(2,864) 


4,477 


9,938 
1,116 


$ 8,822 


$0.84 


10,457,218 


1983 


(Restated) 


$ 913,594 
138,476 
25,591 


1,077,661 


754,606 
111,232 
7,039 
22,649 


149,339 


1,044,865 


10,624 


1,055,489 


22 fl te 
28,816 


(6,644) 


(1,157) 
(4,260) 
) 
) 


(5,417 


(1,227 
686 


Dae (15913) 


$(0.18) 


10,457,218 


1982 


(Restated) 


$1,040,808 
231,620 
20,453 


1,292,881 


850,058 
183,340 
6,352 
25,796 


147,010 


1.212016 


5,589 


14,683 


1,232,788 


60,093 
32,048 


28,045 


18,661 
1,880 


20,541 


7,504 
1,418 


$ 6,086 


$0.58 


10,457,218 


Consolidated Statement of Retained Earnings 


(Thousands of Canadian Dollars) 


Balance at beginning of year, as restated 


Add (deduct) 


Net earnings (loss) for the year (Note 16) 


Change of minority interest in subsidiary companies .......... 
Dividends — common shares 


Balance at end of year 


Year Ended March 31, 


1984 


$117,819 


8,822 
(43) 
(2,614) 


$123,984 


1983 
(Restated) 
$123,930 


(1,913) 
(15) 


(4,183) 
$117,819 


1982 


(Restated) 
$125,194 


6,086 
(26) 
(7,324) 


$123,930 


WESTBURNE INTERNATIONAL INDUSTRIES LTD. and subsidiary companies 


Consolidated Statement of Changes in Financial Position 


(Thousands of Canadian Dollars) 


Year Ended March 31, 


1984 1983 1982 
(Restated) (Restated) 
Source of funds 
Earnings (loss) before minority interest...................... $ 9,938 $ (1,227) $ 7,504 
Depreciation and depletion yes an. 2 eae a eee tea 16,791 22,649 25,756 
Deferred income:taxeS 5.0 fo ie es Pa oe ee (2,864) (4,260) 1,880 
Othees oy Ses ee a AN eee 802 1,143 1,943 
Write down of oil and gas properties to country-by-country 
full’cost (Notes 1) and=1 6)s scene a cee ne ~ 10,624 5,589 
Funds from operations esc oa Geass erie eee 24,667 28,929 42,672 
LONG-1GFIN CODE a en era hah pena ree oe Oe eae a 12,016 79,318 12,566 
Sale of fixed:aSSets sites i a ee epee 3,086 Ped boT 9,331 
Issue of share capital Oo. ce aa see ee — — (46) 
£199,169 TI OOS ae 
Application of funds 
Capital expenditures S/o sem citar be ee te ta ihe eet 14,204 23,418 49,542 
Reduction in long-term debt (adjusted for foreign 
currency translation): 5. eee ee ee ee 17,201 18,354 21,739 
Dividends: — common Shares: ocean ee 2,614 4,183 7,324 
Investments. e262.) eee Rs nies eae ree eee (337) 2,261 5A22 
OURO Ere) es OE ee eee re 1,090 128 2,923 
34,772 48,344 86,650 
Increase (decrease) in working capital ........................ 4,997 62,660 (22,127) 
Working capital at beginning of year 22..462 3 ee 142,544 79,884 102,011 
Working.capital attend of year, cee oe ee $147,541 $142,544 $ 79,884 
Changes in working capital 
Increase (decrease) in: 
Cash and short-term deposits 7.2.2.5 ee $ 15,081 $ 1,254 $(13,972) 
Accounts receivable ooscccy oie ee ae ee ee 1,843 (39,392) (801) 
INVeNTOFIES FAA ee ee ee ee 21,410 (12,816) 12,891 
Income taxes recoverable... gui y ee ey ee (6,139) 1,897 4,242 
Prepaid expenses and consumable supplies ............... 237 (5,099) 480 
(Increase) decrease in: 
Bank loans.h ig cca huis p20 ee pee oe eee eee ere (11,812) 91,487 (38,501) 
Other-payables xa). oy see isis ae eee ene ee ee (5,194) 23,129 15,542 
Long-term debt due within one year....................... (10,429) 2,200 (2,008) 
Increase (decrease) in working capital ........................ $ 4,997 $ 62,660 $(22,127) 


Consolidated Business Segments Information 


(Thousands of Canadian Dollars) 


REVENUE CONTRIBUTION 
Year Ended March 31, 


1984 1983 1982 1981 1980 

Construction equipment and supplies 
atid oe) Sern sa a cas $ 862,609 $ 786,532 $ 897,026 $ 767,400 $ 689,334 
RINHed SIGleS 2a! ces ea x 145,615 127,062 143,782 128,008 63,450 


Petroleum industry services and supplies 
Contract drilling 


AUC E Reet re eee as 58 24,095 25,427 31,659 74,589 73,149 
UNIeGrolaleS Fase ees st 10,572 18,556 54,557 28,003 20,788 
eI NaNONAl G2. ae eae hes ss 19,754 43,995 75,981 62,309 32,991 
Oulield SUDpliGS Sa. eee ee 64,627 55,245 80,563 103,071 72,492 


Ganga oh a ae 22,105 20,602 15,148 15,135 8,081 
Uptted:StateSt ook ee. 5,488 4,989 5,305 3,168 507 
27,593 25,591 20,453 18,303 8,588 
Intersegmentitems.................. (2,745) (4,747) (11,140) (13,075) (10,125) 


$1,152,120 $1,077,661 $1,292,881 $1,168,608 $ 950,667 


EARNINGS CONTRIBUTION 
(Before income taxes and minority interest) (1) 
Year Ended March 31, 


1984 1983 1982 1981 1980 
(Restated) (Restated) (Restated) 
Construction equipment and supplies 
AAs tee peg ean $ 25,508 §$ 9,758: $$) 23,558 = 9. *37,,905-- > -oa.cr2 
ENED SlaleS 925 ia ia. a es (9,066) (8,602) (4,402) (2,510) 1,113 
16,442 1,156 24,156 35,455 34,985 
Petroleum industry services and supplies 
Contract drilling 
Canadian 2 Ae snes (2,263) (1,762) 3,264 15,205 17,693 
Untied: States 2). a a (5,384) (2,284) 14,602 7,042 4,417 
iMetmallOnal 2 .).% se.. cass oe (545) 7,216 (12,356) (2,466) (8,411) 
Oilfield:supplies=... sar. 6. eae 270 (578) 4,401 5,489 5,865 
(7,922) 2,592 9,911 25,270 19,564 
Oil and gas exploration and production 
(Note 16) 
CANACd ew icin cic cae ce 3 Aw 7,924 6,581 1,994 1,877 1,693 
WICC OIAICS cae Pea es 55 hhc (1,906) (10,665) (4,590) 445 (1,149) 
IntemMatonalaw cist der ahead el. (82) (4,090) (3,572) (610) (1,752) 
5,936 (8,174) (6,168) 712 (1,208) 
Intersegment items .................. (41) (2,218) 146 240 (390) 


$ 14,415 $ (6,644) $ 28045 $ 62,677 $ 52,951 


i ee 


(1) Westburne has allocated interest and corporate general and administrative expenses to industry segments 
because it believes that this allocation best reflects the decentralized and autonomous management of 


Westburne. 
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WESTBURNE INTERNATIONAL INDUSTRIES LTD. and subsidiary companies 


Consolidated Business Segments Information 


ASSETS EMPLOYED 


Construction equipment and supplies 


Canada 2202 ae ae eee 


Petroleum industry services and supplies 
Contract drilling 


Ganada Tsien: Soran eee poe nen eae 


Canada 420 ee ee 
United States 23. {2 a a 
internationaliv 8 See eet eee eee ene 


Intersegment and corporate items ........... 


CAPITAL EXPENDITURES 


Construction equipment and supplies 


Canada. ois 3 eae eee 


Petroleum industry services and supplies 
Contract drilling 


Canada o.oo Fh ee eee 


Canada... 09s ca. ee ee 


Year Ended March 31, 


(Restated) (Restated) (Restated) (Restated) 


$308,085 $293,082 $328,072 $298,267 $286,155 
67,484 D9;3/7, 52,874 51,963 38,940 


34,449 34,841 45,358 56,129 36,289 
30,234 34,294 35,064 26,122 13,453 
43,392 49,186 70,813 78,283 77,301 
23,677 22,273 20,862 26,912 24,718 


93,828 88,917 85,143 84,260 59,633 
22,774 20,662 24,750 21,131 10,345 
1,537 1,256 2,258 4,918 4,361 


1,180 995 4,359 15,248 11,092 
407 2,326 17,056 4,973 1,248 
248 706 4,629 2,618 7,401 
150 130 436 129 141 


5,413 3,981 4,414 6,377 3,599 
3,084 6,840 9,535 10,775 2,044 
461 3,499 909 VAST 1,380 


DEPRECIATION AND DEPLETION 
Year Ended March 31, 


3 Bie 208 909 Pre ben a Ota 1980, 
Construction equipment and supplies 
aaa weer ata wks key I cpa bs $ 3,761 $ 3,564 $ 3,590 $ 3,038 $ 2,882 
EMNe Cte Ge te ei ors Gee a 405 336 248 133 35 
oe B16 ees 00 ie ae ee 
Petroleum industry services and supplies 
Contract drilling 
(eT YO Ee a) SR ea ne eee Coe 1,728 1,663 1,584 4,412 3,748 
SIMIC Ale See einen et, Cau she seis Kees 1,578 2,093 3,108 1,193 925 
PIG AUOD Alia cr sie 5 oho os ee aces 1,192 3,449 5,969 4,731 2so02 
PRICK SUD DIGS sear ee asic estore 2 148 155 162 104 91 
SOR ores OU Fre ed AO e198 
Oil and gas exploration and production 
AU er isin oon ca das eS 5,359 6,997 6,594 6,402 1,671 
DNC Stale omea en wires taro. ASS a2 2,537 3,207 3,657 1,214 439 
ae Pee eee nee ee 001 i 7 89r a C10. 609 
7,896 11,295 10,990 8,226 2,19 
Intersegment and corporate items .............. 83 94 105 122 113 


Auditors’ Report 


To the Shareholders 
Westburne International Industries Ltd. 


We have examined the consolidated balance sheet of Westburne International Industries Ltd. as at March 
31, 1984 and 1983 and the consolidated statements of earnings, retained earnings and changes in financial 
position for each of the three years in the period ended March 31, 1984. Our examinations were made in 
accordance with generally accepted auditing standards, and accordingly included such tests and other proce- 
dures as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial position of the Company 
as at March 31, 1984 and 1983 and the results of its operations and the changes in its financial position for each 
of the three years in the period ended March 31, 1984 in accordance with generally accepted accounting 
principles applied, after giving retroactive effect to the change in accounting for oil and gas activities as disclosed 
in Note 1(e), on a consistent basis. 


Calgary, Alberta Touche Ross & Co. 
May 31, 1984 Chartered Accountants 
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WESTBURNE INTERNATIONAL INDUSTRIES LTD. and subsidiary companies 


Notes to the Consolidated Financial Statements 


March 31, 1984 and 1983 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


a) 


The consolidated financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles. The statements include the accounts of Westburne International Industries Ltd. (“Westburne’”) 
and all subsidiary companies (collectively called for the purposes of these notes, the “Company’). Eliminated on 
consolidation are 1,237,960 common shares of Westburne owned by subsidiaries and carried at a cost of $2,274,000. 
All material intercompany transactions have also been eliminated. 


The Board of Directors has determined that the Company’s operations can be divided into three business segments 
as follows: 


i) Wholesale distribution of construction equipment and supplies (plumbing, heating and electrical products). 

ii) Petroleum industry services and supplies (contract drilling and oilfield supplies). 

iii) Oil and gas exploration and production. 

For details, see consolidated business segments information, which is an integral part of these financial statements. 


Assets and liabilities and income and expenses of the Company which are in currencies other than Canadian dollars 
are converted into Canadian funds on the following basis: 


i) |Current assets, current liabilities and long-term debt are converted at exchange rates in effect at the end of the 
year. 


ii) All non-current assets and other liabilities are converted at the rates prevailing when acquired or incurred. 
iii) Income and expenses, except depreciation and depletion, are converted at the average rate for the year. 


Unrealized foreign currency translation gains/losses are excluded in determining net earnings for the year in which 
foreign exchange rates change. 


Inventories are valued at the lower of cost (first-in, first-out) or net realizable value. 


The Company previously followed the worldwide full cost method of accounting with respect to its oil and gas 
activities with one pool of assets. Effective for the year ended March 31, 1984, the Company implemented 
retroactively a change to the country-by-country full cost method of accounting with respect to its oil and gas 
activities. Costs capitalized continue to include land acquisition costs, geological and geophysical expenditures, 
costs of drilling productive and non-productive wells and overhead related to exploration and development activities. 


Costs capitalized are being depleted on a unit of production method based on estimated proven reserves by country, 
as determined by independent engineering reports. For purposes of the depletion calculation, natural gas reserves 
and production are converted to equivalent volumes of crude oil based on the approximate relative energy content of 
each product where applicable. No depletion is provided on costs capitalized in a country until reserves are proven 
and production commences in that country. Capitalized costs of leases and permits abandoned in countries with no 
proven reserves are written off to earnings in the year of abandonment. 


Proceeds from disposal of properties are normally deducted from capitalized costs with no recognition of any gain or 
loss. 


The retroactive change in accounting for oil and gas activities has had no effect on assets, earnings and retained 
earnings prior to April 1, 1979. (See Note 16 for the adjustments to prior years). 


It is the policy of the Company to depreciate the cost of plant and equipment to its estimated residual value over the 
estimated useful lives of the assets as follows: 


Buildings — at rates of 5% to 10% per annum mainly on a diminishing balance basis. 


Drilling rigs — at a rate per drilling day designed to prorate original cost less a residual value of 30% over 3,000 
drilling days. 


Drill string — straight-line basis related to drilling activity. 


Oil production equipment — unit of production country-by-country full cost based on estimated proven recovera- 
ble oil and gas reserves. 


Other equipment — mainly 20% to 30% per annum on a diminishing balance basis. 


Repairs and maintenance and minor expenditures for renewals and betterments are charged directly to earnings. 
Major renewals and betterments are capitalized and the replaced units retired. 


Except for intangible oil and mineral leases and development expenditures in respect of which the country-by- 
country full cost method is followed, it is the policy of the Company to reduce the property accounts and related 
accumulated depreciation of the amounts included therein for property sold and any resultant gain or loss is included 
in earnings. 


g) Mobilization and start-up costs incurred on long-term drilling contracts in foreign countries are deferred and 
amortized over the terms of the contracts. 


INVESTMENTS 
March 31, March 31, 
jer LOGE yay oe 18s ae 
Shares, notes and mortgages receivable ............0...00. 000. c cece cece cees $13,272,000 $13,212,000 
Notes receivable — directors and employees........................... mena ies — 397,000 
$13,272,000 $13,609,000 
FIXED ASSETS 
March 31, 1984 March 31, 1983 
Net Net 
Cost Book Value Cost Book Value 
(Restated) 
Re ere ES Sh eins aan ve Pes .. $ 4,038,000 $ 4,038,000 $ 3,732,000 $ 3,732,000 
CSE Mernah en noe ice eae edu t « 29,822,000 18,743,000 29,502,000 19,551,000 
IC IGS eae an i eens 8 sh. Sedo eae ete 93,565,000 59,039,000 94,201,000 61,338,000 
EDF SICUNG eevee sas EG death Fe eter ee 21,724,000 8,665,000 22,636,000 9,743,000 
Oi production equipment ......)....... 6.00... 20,283,000 11,780,000 18,404,000 10,992,000 
INGE SOUIDINGMitee rs es ha ew dee le ols 48,261,000 19,039,000 47,333,000 20,857,000 


Oil and mineral leases and 
development expenditures 
CEIOIO SLO) Pe ae rat oy aks jason 121,856,000 80,764,000 115,889,000 81,528,000 


$339,549,000 $202,068,000 $331,697,000 $207,741,000 


OTHER ASSETS 

Included in other assets is the unamortized excess of cost of investments in shares of subsidiaries over net assets at date 
of acquisition amounting to $3,795,000 which arises from the accounting for acquisitions of subsidiaries on a purchase 
basis. 

Management is of the opinion that the amount of $3,258,000 attributed to intangible assets pertaining to subsidiaries 
acquired prior to April 1, 1974 is of continuing value and accordingly does not contemplate any amortization of this 
amount. However, in accordance with generally accepted accounting practice, the excess cost of investments in shares 
of subsidiaries acquired after that date and allocated to intangibles, is being amortized over a period of 40 years. 


ASSETS PLEDGED 
The Company has pledged certain of its accounts receivable as security for bank loans. 


SHORT-TERM BORROWINGS 
The Company has formal arrangements with domestic and foreign banks in respect of short-term borrowings. Details of 


short-term borrowings follow: 


March 31, March 31, 
1984 1983 
Maximum amount of borrowings at any month end during the year $117,794,000 $196,337,000 
Average amount of short-term borrowings during the year ...........+...-:. $108,000,000 $139,353,000 
Average interest rate at end of year ........-. 0... e scence eens 11.80% 11.95% 
10.58% 14.45% 


Approximate average interest rate during the year.........--+.--ssssseeees 
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10. 


LONG-TERM DEBT 


March 31, March 31, 
Se OBA ES alee meee etter 

Senior notes 

9.90% notes repayable in equal annual installments of 

$3,847,000 U.S. on August 1, each year to 1993 (1984 — 

$38,459,000 U.S.; 1983 —$42'306,000 U.S.) oe ee ee $ 49,093,000 $ 52,201,000 
Bank loans 

Maturing from 1984 to 1992 with interest rates ranging 

from: 10.1% tO: 13.6965 yeu Sete cnc oie eaten eee et wie ee eee 89,219,000 78,833,000 
Mortgages, secured debentures, conditional sales contracts, etc. 

Maturing from 1984 to 2005 with interest rates ranging 

from. 7% 10 15.5% iiss ee co a aa eee ce nd aed ee 10,652,000 10,330,000 
Total long-term debt). ine. secs eee Pee Ee ON Sr rd 148,964,000 141,364,000 

Less amount due within one year .22 1. eee ee ae ee ee 16,475,000 6,049,000 


$132,489,000 $135,315,000 


The aggregate maturities of long-term debt outstanding as at March 31, 1984 for the succeeding five years are as follows: 


1985 — $16,475,000 
1986 — $16,122,000 
1987 — $16,137,000 
1988 — $16,110,000 
1989 — $15,588,000 


The long-term bank loans include a U.S. $15,000,000 (Cdn. $19,145,000) revolving term loan which matures in August, 
1985. This loan is renewable annually at the option of the bank. No provision has been made in the long-term debt 
maturities table for repayment of this loan in the next five years. 


MINORITY INTEREST 
Amounts making up minority interest are as follows: 


March 31, March 31, 

1984 1983 
Preferred shares |. 2.00. Vhs Sok a eS eee ne $1,419,000 $1,460,000 
Common shares and contributed surplis/.. 4-3. 6. ee 573,000 602,000 
Retained earnings... 2s... ic cei ai'sens chee oan Ole eae ae ea cee ae eee 7,899,000 7,758,000 


$9,891,000 $9,820,000 


SHARE CAPITAL 


Westburne is permitted under the Canada Business Corporations Act to issue an unlimited number of first preferred 
shares, subordinated preferred shares and common shares. 


Common shares (1) 


March 31, 1984 March 31, 1983 
Shares Amount Shares Amount 
Issued at beginning and end of year.................... 10,457,218 $90,589,222 10,457,218 $90,589,222 


(1) Exclusive of 1,237,960 shares owned by subsidiaries. 


RETAINED EARNINGS 
Long-term debt agreements impose various restrictions upon the payment of dividends by a subsidiary. 


At. 


a2 


13. 


OTHER EXPENSES (REVENUES) 
Year Ended March 31, 


1984 1983 1982 
Other expenses (revenues) 
EERIE CUR TES ele 6) Oe ee $14,110,000 $13,073,000 $ 9,288,000 
COPE, STES 2 se ee ee ee 11,945,000 20,370,000 34,564,000 
Interest and other investment income (1) ................. (5,063,000) (7,204,000) (9,281,000) 
face eiSS ANY ASSES cya.) os aos. 5 oo oak ek oS 223,000 2,577,000 (2,523,000) 


$21,215,000 $28,816,000 $32,048,000 
(1) Interest and other investment income includes equity share of earnings (loss) of a 50% owned Australian drilling 
company, Westbridge Drilling Pty. Limited (1984 — ($596,000); 1983 — $169,000; 1982 — $485,000). 


(2) The loss on assets in 1983 includes a write down of $2,276,000 on an investment in an affiliated company. 


INCOME TAXES 
Income tax expenses for the three years ended March 31, 1984 have varied from applying Canadian Federal and 
Provincial tax rates as follows: 


Year Ended March 31, 


1984 1983 1982 
Amount % Amount % Amount % 

Average Canadian income tax and rates ....... $ 7,063,000 49.0 (3,256,000) (49.0) $13,742,000 49.0 
Difference in effective rate on (earnings) 

losses of foreign subsidiaries ............... 300,000 2.1 (2,125,000) (32.0) 8,112,000* 28.9 
Provincial tax credits on oil and gas income, 

capital gains reduction and other ............ (2,447,000) (17.0) (4,967,000) (74.7) (4,239,000) (15.1) 
Inventory inflation allowance.................. (2,125,000) (14.7) (2,324,000) (35.0) (2,111,000) (7.5) 
Write down of oil and gas properties to 

country-by-country full cost ................. _ _ 5,206,000 78.4 2,739,000 of, 


Increase due to amortization of excess cost 


of subsidiary allocated to oil and 
TIS SPs an 6 a er 1,686,000 11.7 2,049,000 308 2,298,000 8.2 


$ 4,477,000 31.1 $(5,417,000) (81.5) $20,541,000 73.2 


* Arises as a result of losses on international operations (primarily in Algeria) being non-deductible for income tax 
purposes. 


Deferred income taxes are provided for on timing differences in the recognition of revenues and expenses for income tax 
and financial statement purposes, primarily relating to depreciation and depletion and to losses of subsidiary companies. 


COMMITMENTS AND CONTINGENT LIABILITIES 
a) The Company has entered into lease agreements for premises and equipment and for various other assets. At 
March 31, 1984, future total minimum lease payments are: 


AS PE Ee ee ee, ce St ok a te $ 9,849,000 
SER, , 2 ee ee ae eee 8,610,000 
ESE PI es se he ci harane sare » mates 6,981,000 
FRET). 2 apne Ben ee Se enema ree St 4,812,000 
SSG ee se on ye eno eslowins 3,766,000 
TE PE PERIED Lo ot Seta SE ee ee eee ene 10,357,000 


$44,375,000 


Rent expense for the year ended March 31, 1984 was $9,305,000. 
The effect on net income if all non-capitalized financing leases were capitalized would not be significant. 


b) Contingent liabilities exist for guarantees and various suits and claims which have arisen in the normal course of 
business. In the opinion of management of the Company, the outcome of these contingencies will not have a 


materially adverse effect upon the Company's financial position. 
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14. PENSION AND RETIREMENT PLANS 


15. 


16. 


The Company has several separate pension plans covering substantially all of its employees. The total pension expense 
for the plans was: 1984 — $312,000, 1983 — $614,000, 1982 — $1,290,000, 1981 — $1,459,000 and 1980 — 
$1,482,000. Annually, the Company makes the maximum tax deductible contribution to the plans. 


A comparison as at January 1, 1983 of accumulated benefits and net assets for the Company’s pension plans is 
presented below: 


Actuarial present value of accumulated plan benefits: 


VSO reer reece ee near tare $34,518,000 
Non=Vesteds.222o" Bice va ieee oc ee ee 1,203,000 

$35,721,000 
Net assets available for benefits................ $40,022,000 


The assumed rate of return used in determining the actuarial present value of vested and non-vested accumulated plan 
benefits is 7% per annum, compounded annually. Net assets are stated at market value. 


FOREIGN OPERATIONS 

Algeria 

The Company began operating in Algeria in 1975, initially on a four year contract with subsequent one and two year 
extensions. This contract expired on May 29, 1982. The four rigs were released during the period November, 1981 to 
March, 1982 in order that the rigs could be dismantled, packaged and exported within the contract period as required. In 
1982, a provision for loss on termination of $14,683,000 was made to cover costs of termination pay for Algerian 
nationals, moving costs to port of export and ongoing costs from the time the rigs ceased to operate. This loss on 
termination was not deductible for income tax purposes. At March 31, 1983, the Company had completed export of the 
majority of the drilling equipment. 


CHANGE IN ACCOUNTING POLICY — COUNTRY-BY-COUNTRY FULL COST 

The change in accounting policy in respect of oil and gas activities to full cost method country-by-country from full cost 
method with one worldwide pool of assets required a restatement of oil and gas assets and earnings for the years ended 
March 31, 1983, 1982, and 1980. If the previous policy had continued to be followed, net earnings for the year ended 
March 31, 1984 would have decreased by $602,000. The following tables set forth the effect of the changes on fixed 
assets and earnings as reported in prior years: 


a) Fixed assets 
(Thousands of Canadian Dollars) 


March 31, 
1983 1982 1980 Total 
Reduction in oil and mineral leases and 
development expenditures ........................0. $13,478 $7,361 $2,627 $23,466 
Less accumulated depletion thereon ................... 2,854 Arie 87 4,713 
Net write down for country-by-country full cost........... $10,624 $5,589 $2,540 $18,753 


b) Net earnings 
(Thousands of Canadian Dollars 
except per share data) 
Year Ended March 31, 


1983 1982 1980 
Net earnings previously reported: 7. 1.49 one ree ee ae $ 8,711 $11,675 $25,801 
Deduct write down of oil and gas properties to country-by-country full cost .... 10,624 5,589 2,540 
Net earnings (loss) as restated! co: heehee ee ee yee to ere $(1,913) $6,086 $23,261 


Earnings per common share previously reported...................00.e 0 eee $ 0.83 $1.12 $3.32 


Reduction due to write down of oil and gas properties to 
country-by-country full cost 


Earnings (loss) per common share as restated 


Supplemental Financial Information 


The following data are provided to comply with certain requirements of the United States Securities and Exchange 
Commission (SEC): 


A. SUMMARY OF DIFFERENCES BETWEEN CANADIAN AND UNITED STATES ACCOUNTING PRINCIPLES (AUDITED) 


The Company follows accounting principles generally accepted in Canada and differences exist between those generally 
accepted in Canada and those applicable in the United States in the following respects: 


a) 


The Company has adopted the country-by-country full cost method of accounting for its oil and gas properties. See 
Note 1(e) of the Notes to the Consolidated Financial Statements. The country-by-country full cost method of 
accounting requires a write down of costs when no proven reserves exist in a country and leases and permits are 
surrendered or when capitalized costs in a country exceed the limitation based on the value of proven reserves. 
There exists a difference in United States generally accepted accounting principles in calculating the limitation on 
capitalized costs and a further write down of $2,260,000 would be required for March 31, 1983 in addition to the 
amount written off as explained in Note 16 of the Notes to the Consolidated Financial Statements. 


The arm’s-length negotiations over the price per share paid for the acquisition of Peyto Oils Ltd. in fiscal 1980 and 
1981 resulted in a valuation for oil and gas properties that was substantially higher than the valuation permitted 
under SEC rules. Pursuant to SEC rules the difference between these valuations was attributed to goodwill instead 
of fixed assets (oil and gas properties). Such difference is being amortized on a straight-line basis. 


Under United States generally accepted accounting principles and the provisions of the Financial Accounting 
Standards Board (“FASB”) Statement No. 52, assets and liabilities of foreign operations are translated from foreign 
currencies at the exchange rate on the balance sheet dates and the unrealized gain or loss is shown as a separate 
item in the shareholders’ equity section of the balance sheet. 


The Company has recognized future tax reductions resulting from loss carry-forwards incurred by its United States 
subsidiaries in the construction equipment and supplies business. Under United States generally accepted account- 
ing principles such recognition of future tax reductions is not permitted until the loss carry-forwards are actually 
realized, unless such realization is assured beyond any reasonable doubt at the time the loss carry-forwards arise. 


The effect on the consolidated balance sheet due to differences between accounting principles generally accepted in 
Canada and those applicable in the United States is summarized as follows: 


As reported Under 
under United 
Canadian States 
accounting Increase accounting 
principles (decrease) principles 
March 31, 1984 
Fixed assets including oil and gas properties $339,549,000 $ (7,426,000) $332,123,000 
Accumulated depreciation and depletion ............ 137,481,000 1,345,000 138,826,000 
CON ASSO Semester alse oe ica ohne a ele eo 84 4,323,000 42,000 4,365,000 
(ZOOU Wil leer ree con otha Sf a5¢ alg 4 vies —_ 15,281,000 15,281,000 
Deferredincome taxes = ee see cvs oe eee hens e es 19,306,000 10,858,000 30,164,000 
Unrealized foreign currency translation loss ......... 14,381,000 (14,381,000) —_ 
Unrealized loss on foreign currency translation 
(separate item in shareholders’ equity 
(EASE NOSOe ire Re ee ct Pe Ses ce ea _ 2,175,000 2,175,000 
FIC tANIOG GATINOS pernae Metter. <6 ose tk side afk ve alae me 123,984,000 (16,512,000) 107,472,000 
March 31, 1983 (Restated) 
Fixed assets including oil and gas properties $331 ,697,000 $(10,833,000) $320,864 ,000 
Accumulated depreciation and depletion ............ 123,956,000 833,000 124,789,000 
SS SOS oe hs cls aye aie Sie ule eB Wisie ia: 4,932,000 122,000 5,054,000 
CSOOCW Ree si cron guctey inci s wk ae We hd dns a — 16,973,000 16,973,000 
DOIBITER INCOME TAXOS. oe. ve ce ee ee hee 21,979,000 6,687,000 28,666,000 
Unrealized foreign currency translation loss ......... 12,022,000 (12,022,000) sm 
Unrealized loss on foreign currency translation 
(separate item in shareholders’ equity 
(EA tNON Oe) meni yet Gir bes lm nen ot ad iin oes —- 1,722,000 1,722,000 
FICLAINIGC GRIM Stiri sce ech sc flee eerie eae 117,819,000 (11,558,000) 106,261,000 
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The effect on earnings of the above differences between accounting principles generally accepted in Canada and those 
applicable in the United States is summarized as follows: 


Year Ended March 31, 


Bomheneeiotee eons RELA 
(Restated) (Restated) 
Earnings (loss) — Canadian accounting principles ......... $8,822,000 $ (1,913,000) $6,086,000 
Foreign currency translation (FASB No. 52) ............... (783,000) (907,000) (1,704,000) 
Country-by-country full cost method 22a ce ee — (2,260,000) — 
Deferred income tax 2028s ca tees se ee (4,171,000) (6,687,000) —_ 
Earnings (loss) — United States accounting principles ...... $3,868,000 $(11,767,000) $4,382,000 
Earnings (loss) per common share — 
United States accounting principles .................... $0.37 $(1.12) $0.42 


LONG-TERM DEBT RESTRICTIONS (AUDITED) 


Long-term debt instruments of a subsidiary contain covenants which restrict the distribution of funds to Westburne by way 
of dividends, loans, or advances. At March 31, 1984, the total net assets subject to restriction were $62,935,000. 


SELECTED QUARTERLY FINANCIAL INFORMATION (UNAUDITED) 


(Thousands of Canadian Dollars except per share data) 
June 30, Sept.30, Dec. 31, Mar. 31, 


1983 1983 1983 1984 Full year 
Year ended March 31, 1984: 
Operating reventies. 2) eens ei ee een $272,690 $301,124 $306,237 $272,069 $1,152,120 
Costs and expenses s.. 5c ae ees en 269,707 294,585 299,478 278,775 1,142,545 
Net earings (OSS) <2ifrse  r ee eee eee 2,341 3,587 4,614 (1,720) 8,822 
Cash flow from operations ..................... 7,610 8,698 10,787 (2,428) 24,667 
Net earnings (loss) per common share ............ 0.22 0.35 0.44 (0.17) 0.84 


June 30, Sept. 30, Dec. 31, Mar. 31, 
1982 1982 1982 1983 Full year 


(Restated) (Restated) 
Year ended March 31, 1983: 


Operating revenues: 2. 2) Sens cea ee ee $279,082 $268,654 $276,472 $253,453 $1,077,661 
Costs’ and expenses:2..40..0ec\ eee 277,641 268,208 276,918 266,165 1,088,932 
Net earnings (loss) @.'-2.28 25. ee ee 3,336 2,076 2,130 (9,455) (1,913) 
Cash flow trom operations @... = ee 9,904 7,447 W320 4,251 28,929 
Net earnings (loss) per common share ............ 0.32 0.20 0.20 (0.90) (0.18) 


Costs and expenses in the quarter ended March 31, 1983 include a $10,624,000 write down of oil and gas properties to 
country-by-country full cost. 


OIL AND GAS PRODUCING ACTIVITIES (UNAUDITED) 


In 1983, the Company adopted the FASB Statement No. 69 ‘Disclosures About Oil and Gas Producing Activities”. The 
information required by FASB No. 69 is discussed below and detailed in Tables A through F. 


The reserve quantity valuation estimates included in the following tables have been based upon reports of McDaniels and 
Associates Ltd., Lee Keeling and Associates Inc., and Ryder Scott Company Petroleum Engineers. 


Estimated quantities of proved developed reserves of crude oil (including natural gas liquids) and natural gas are 
disclosed net after royalty. Proved reserves are estimated quantities of reserves which geological and engineering data 
demonstrate with reasonable certainty to be recoverable in future years from known reservoirs under existing economic 
and operating conditions. Proved developed reserves are expected to be recovered from existing wells with existing 
equipment and operating methods. Values are computed by applying current prices and costs adjusted only for fixed and 
determinable contractual escalation and for prices established by the Federal/Provincial Energy Pricing and Taxation 
Agreements. Future net revenues are discounted at a rate of 10%. 


The estimated impact of major factors affecting annual changes in proved reserves are described below: 


1) “New Field Discoveries and Extensions” represents proved reserves added from drilling exploratory and develop- 
ment wells. 


2) “Change in Prices of Oil and Gas, Net of Related Lifting Costs” represents the approximate effect of changes from 
one period to the next in the prices and lifting costs. 


3) “Accretion of Discount” is computed by applying 10% to the standardized measure of discounted net cash flows 
before income taxes as of the beginning of the year in recognition of the increase resulting from the impact of the 
passage of time on the discounted cash flow approach to the valuation of the proved reserves. 


4) “Provision for Income Taxes” has been calculated using the income tax rates as calculated after making provision 
for the tax base for oil and gas properties, non-deductible crown royalties and taxes, resource allowance and 
provincial tax credits. 


The Company emphasizes the estimates included in the following tables are by their nature inexact and are subject to 
changing economic, operating and contractual conditions. Some of the amounts may not agree with amounts reported 
under similar headings presented elsewhere in the report due to categorization of costs by FASB No. 69. United States 
reserve values have been converted to Canadian dollar equivalents at rates in effect during the respective reporting 
periods. 


Table A — Estimated quantities of oil and gas reserves 


Canada United States Total 
Oil Gas Oil Gas Oil Gas 
(bbls.) (mcf) (bbls.) (mcf) (bbis.) (mcf) 
Proved developed and 
undeveloped reserves: 
Balance March 31, 1981 ....... 5,333,000 40,997,000 262,000 2,554,000 5,595,000 43,551,000 
Revision of previous 
estimates ............... Beet (335,000) (8,657,000) 30,000 1,595,000 (305,000) (7,062,000) 
Purchase of reserves.......... — — —_ — as = 
Extensions, discoveries and 
other additions................ 9,000 297,000 80,000 181,000 89,000 478,000 
Productionje ets sone cea ae (452,000) (2,033,000) (101,000) (583,000) (553,000) (2,616,000) 
Balance March 31,1982 ....... 4,555,000 30,604,000 271,000 3,747,000 4,826,000 34,351,000 
Revision of previous 
esiimates* = Se So ee 257,000 4,701,000 23,000 (467,000) 280,000 4,234,000 
Purchase of reserves.......... — — — —_ — == 
Extensions discoveries, and 
other additions. ............... 234,000 272,000 10,000 724,000 244,000 996,000 
ProductiONee sarc te coe chs (475,000) (2,290,000) (94,000) (636,000) (569,000) (2,926,000) 
Balance March 31,1983 ....... 4,571,000 33,287,000 210,000 3,368,000 4,781,000 36,655,000 
Revision of previous 
EStiMalesver ean e  oe 744,000 3,761,000 53,000 2,212,000 797,000 5,973,000 
Purchase of reserves .......... — — = — —_ — 
Extensions, discoveries and 
otheradditionS =. .4.....2...... 302,000 2,775,000 184,000 415,000 486,000 3,190,000 
PIOdUCHIONiMee ae eee (518,000) (1,759,000) (69,000) (723,000) (587,000) (2,482,000) 
Balance March 31, 1984 ....... 5,099,000 38,064,000 378,000 5,272,000 5,477,000 43,336,000 
Proved developed reserves: 
Balance March 31, 1981 ....... 5,333,000 36,824,000 262,000 2,554,000 5,595,000 39,378,000 
Balance March 31, 1982....... 4,555,000 30,604,000 271,000 3,747,000 4,826,000 34,351,000 
Balance March 31,1983 ....... 4,571,000 33,287,000 210,000 3,368,000 4,781,000 36,655,000 
Balance March 31, 1984 ....... 5,099,000 38,064,000 378,000 5,272,000 5,477,000 43,336,000 
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Table B — Capitalized costs relating to oil and gas producing activities 


(Thousands of Canadian Dollars) 


United 

Canada States Other Total 
March 31, 1984 
Proved properties x... 27) 4 Say ee eo eee $104,538 $28,082 $— $132,620 
Unproved properties ........ band OR Se EE AED eaten at 4,895 1,826 2,798 9,519 

$109,433 $29,908 $2,798 $142,139 
Accumulated depreciation and depletion.......................... $ 39,002 $ 9,332 $1,261 $ 49,595 
March 31, 1983 (Restated) 
Proved properties 2c och). a Gee Be Peer ems $100,310 $24,661 — $124,971 
Unproved propertieS:.2s.23. aw ae a ke ee ee ee 4,595 2,306 2,421 9,322 


$104,905 $26,967 $2,421 $134,293 


Accumulated depreciation and depletion.......................2.. $ 33,681 $ 6,824 $1,268 $ 41,773 


Table C — Costs incurred in oil and gas property acquisition, 
exploration and development activities 


(Thousands of Canadian Dollars) 
United 
Canada States Other Total 


Year Ended: 

March 31, 1984 

Capitalized costs incurred: 
Property acquisition costs 


Unproved 3.5. 30 Soe iy ee ee ee eee $1,193 $ 91 $ — $ 1,284 
PrOVED Fe ek Se i ach eee _— —_— — _— 
Exploration costs. -sc2246 06.26 fee eee: 1,324 1,507 461 3,292 
Development costs © 2.22. ee ee nen ashe: 2,818 1,418 — 4,236 


$5,335 $3,016 $ 461 §$ 8,812 


March 31, 1983 (Restated) 
Capitalized costs incurred: 
Property acquisition costs 


Unproved ii. .\. 2 ee 3 eee air ane San eee ree $ 450 $ 644 $ — $ 1,094 
PROVOG eee are hae ceo Re OP ee rae cea ere a eet a —_ —_— —_ — 
Exploration COSts (20.07.22: Geen can ener ene cee Cer aera tee 1,391 974 3,499 5,864 
Development costs ........... Ot Rati | Wee i en Soe era de aes Pen ot 2,040 5,074 — 7114 


$3,881 $6,692 $3,499 $14,072 


March 31, 1982 (Restated) 
Capitalized costs incurred: 
Property acquisition costs 


Unproved 2553 eis. ci ea be casei tee tr ine Ree aetna $1,376 $ 976 $ — Secooe 
PROVO 50s ask oe secu kee noch Several OneCare ee ree —_— 4 — 4 
Exploration costs's . 2 ix‘c Sink ficial coe ate tee ee eta bee ee 1,165 3,716 909 5,790 


Development cosis 3s. 5 oe a ee ee 1,810 4,757 — 6,567 


$4,351 $9,453 $ 909 $14,713 


Table D — Results of operations for producing activities 


(Thousands of Canadian Dollars) 


United 

Canada States Other Total 
Year Ended: 
March 31, 1984 
Ouand Gas Sales oso re ee a es dee Roca Ws eS $21,400 $ 5,724 $ — $27,124 
Production (lifting) costs 2... 2... 2. ccc ett tee eeas 5,831 1,561 82 7,474 
Depreciation and depletion ............................... phe ane 5,359 2,537 = 7,896 
Earnings (loss) before income taxes............................ 10,210 1,626 (82) 11,754 
Income tax expense (recovery)......................00 000.0000 2,910 (469) _ 2,441 
Earnings (loss) from producing activities ....................... $ 7,300 $ 2,095 $ (82) $ 9,313 
March 31, 1983 (Restated) 
Sileaicndas SaleSe eed er ea key ee Ro ee yews $19,813 $5,501 $ — $25,314 
Production (lifting) costs....... Fed SI ies Ge, eee ate PC nner on ee 5,294 1,467 — 6,761 
Depreciation and depletion (1) -.2.. foc. 2b. oe Ge ns cee ene 8 6,997 10,832 4,090 21,919 
Earnings (loss) before income taxes ................ 00.00. c eee eee fo2e2 (6,798) (4,090) (3,366) 
Income tax expense: (reCOVery) 2.2... i ee cc ce eee eee 1,512 (1,013) —_ 499 
Earnings (loss) from producing activities........................... $ 6,010 $(5,785)  $(4,090) $(3,865) 
March 31, 1982 (Restated) 
Oilranc Gas Salescere ae oe ree een eps Wey aia eine wales eS $14,331 $ 5,853 $ — $20,184 
PLOOUCTOMMUINUNE | COSIG (rk Ghorta tae aco ane alee od ad wa ees 4,675 1,344 = 6,019 
Depreciation and depletion (1). 2... 5. ks bees hs eee ce eee ens 6,595 6,413 3,572 16,580 
Earnings (loss) before income taxes ................. cee eee eee eee 3,061 (1,904) (3,572) (2,415) 
Income tax expense (recovery)... . 0... ci cc ce et ene este ees 750 (684) — 66 
Earnings (loss) from producing activities........................00. $2,311 $(1,220)  $(3,572) $ (2,481) 


(1) Includes write down of oil and gas properties to country-by-country 
full cost — 1983 — $10,624,000 and 1982 — $5,589,000. 
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Table E — Standardized measure of discounted future net 
cash flows relating to proved-sit and gas reserves 


March 31, 1984 
Future:cash Inflows): 225320 on ie See ae 


Future costs 
Production: ho. a ea ange en ee 
Development costS «5.656656 cai ons dead eaten we ee comm ene aden 
Future net cash flows before income taxes ....................... 
Future. Income taxes oo i555 ee ee ee eee 


Future net cash flows 3.0% 322 ee ee eee 
10% discount factOMess oes en eee 


Standardized measure of discounted future net 

Cash flows) ss ie eee 2 coe 
March 31, 1983 
FURUPE:CASIVIMFOWS aie coil a oly eee aie MIL eer ace ee al NO 


Future costs 
POGUCHOM Sie ceetss ep eo rps oat lates engraver A pa ta bo as le i eee ee 
Development.cOSts 0 sik se ge eee ae ee ee ieee ee Ree 


Future net cash flows before income taxes ......................00-- 
FULUE INCOME: TAXES cscs ek eh ae cree en cna ty cece 


Future net-Cashihlows 2 ie6 2 copes eet to teen ait: Oc a reer eer 
1O% GISCOUAT [ACTORS at el a or eer ta 


Standardized measure of discounted future net 
CASN:TOWS so eer ee ee tie Cee oa a eet ae ee eas nr gn er et one 


March 31, 1982 
Futerre Cash trthowss ee arses ee eae PE See rp ee ree rn rae a 


Future costs 


Future net cash flows before income taxes .....................0.00- 
Future: income: taxes ait ie ce ae is Penk de ee ae 


Future:net Cash Hows) ceils ei les 7 salle, Ger aaa siete acne ara 
10% :diSGOUNE FACTOR ois. ite ee Se ogee a emerge 


Standardized measure of discounted future net 
CASH TOWS 12/5 55s Se ee ee Ta A ae ERS 


(Thousands of Canadian Dollars) 


Canada 


$239,227 


102,739 
12,624 


123,864 
43,792 


80,072 


39,610 
$ 40,462 


$195,251 


81,344 


15,335 


98,572 


35,976 


62,596 


32,037 
$ 30,559 


$202,927 


49,210 
13,832 


109,885 
42,558 


67,327 


34,695 


$ 32,632 


United 
States 


$37,630 


9,067 
39 


28,524 


28,524 
10,602 


$17,922 
$21,254 


5,542 
135 


15,577 


15,577 
4,631 


$10,946 
$24,481 


4,902 
163 


19,416 


19,416 
7,228 


$12,188 


Total 


$276,857 


111,806 
12,663 


152,388 


43,792 


108,596 
_ 80,212 


$ 58,384 


$216,505 


86,886 
15,470 


114,149 
35,976 


78,173 


36,668 
$ 41,505 


$227,408 


84,112 
13,995 


129,301 
42,558 


86,743 


41,923 


$ 44,820 


Table F — Changes in standardized measure of discounted future 
net cash flow related to proved oil and gas reserves 


Standardized measure before income taxes, beginning of year............ 
Revision to reserves proved in prior years 
Revision OF quantity estimates vn. 2. kee eens hhc Mer Sec ccecoedswa es 
Change in prices of oil and gas, net of lifting costs..................... 
PEG Te ON OLeNSCOUN Urs ier rern URI nS Tacs tg een ee eee k cad Oe 


New field discoveries and extensions, net of future production and 
development costs ...... Pee e Auge er inen Ceres oral orth ais aimee eR CAEN, OF 
Development costs incurred during period which reduced future 
BEVOIOOIMONUCOSLG yer tee ee ieee ies ind Ny ieah Wide ct Sie dtyialdelans » 5 
Bere IaSCS OL NGSOIVOS a Se hae Se eat es ees a ee eRe 
RiaISS OL IOSEIV GG en ee reas neprses on het ie ae tia 6s SE es eh ne 
Ry CONCUOR ENG UOLMNC COSIS fcc 0 octek sos tie eee aes ERE oe eee as 
Gnhanges im production rates and others... 0.0... ek en ee eee eee es 


Standardized measure before income taxes ..................0 0c eee eee 
ELOVISIONOMMCOING@taXOStme terse ct oa ls ok ee ere re a ee. 


Standardized MCAT CONG OF VOR Eins tat ies Wak dh eben dh Rach eden 


(Thousands of Canadian Dollars) 
Year Ended March 31, 


1984 


$ 59,205 


14,869 
8,465 
5,921 


29,255 


10,617 


1,343 


(19,732) 
(177) 


80,511 


22,127 


$ 58,384 


1983 


$ 65,716 


6,067 
1,000 


6,572 


13,639 
5,396 


1,649 


(18,553) 


(8,642) 


59,205 
17,700 


$ 41,505 


1982 


$ 75,028 


(7,847) 
7317 


7,267 


6,737 
2,174 


3,211 


(14,165) 


(7,269) 


65,716 
20,896 


$ 44,820 
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WESTBURNE INTERNATIONAL INDUSTRIES LTD. and subsidiary companies 


Ten Year Summary 


(Thousands of Canadian Dollars except per share data) 


Year ended March 31 1984 
OPERATING 
Operating revenues 
Construction equipment and supplies........... SS aN $1,008,224 
Petroleum industry services and supplies ............... 116,303 
Oil and gas exploration and production ................. 27,593 
1,152,120 
Net earnings (loss) applicable to common shares .......... 8,822 
Per common share outstanding (2) (6) 
Basic earnings (loss). aura, “hea eee eee 0.84 
Fully diluted earnings: (10SS) 240s sacar 0.84 
Cash flow trom ope@rationS2.0 «c+. ee ere ee 24,667 
DIVIDENDS 
Per common.share.(3)cee-ar eect he ee ee $0.25 
FINANCIAL 
RECeIVADIOS oso ace: cae cee ne errr eae ame $ 177,514 
INVOMIONIGS fics ss cece ees en eee ee 196,022 
Working capital esa. cy ietet epee ee oer eee ee 147,541 
Capital expenditures (4) (x02 9 ct a Coenen ee eg 14,204 
Fixed assets, net of depreciation and depletion ............ 202,068 
Total aSSets 3... soa kee eee Oe 630,831 
Long-term debt ot been ne ree ee 132,489 
Redeemable preferred shares ......................0000- 9 
Common shareholders: equity... 5... coke = eee ee 219,899 
Equity per common share (5) (6)o.- 2342 eee 21.03 
Number of common shares outstanding (6)................ 10,457,218 


) 

) Based on weighted number of common shares outstanding during the year. 
) Includes $0.625 special dividend in 1979. 

) Includes acquisition of Peyto Oils Ltd. in 1981 and 1980. 

) 
) 


(1 
(2 
(3 
(4 
(5) Based on common shares outstanding at year end. 
(6 


After giving retroactive effect to the 2 for 1 split of the common shares effective August 31, 1979. 


1983 
(Restated) 


$ 913,594 
138,476 
20,001 
1,077,661 


(1,913) 


(0.18) 
(0.18) 
28,929 


$0.40 


$ 175,671 
174,612 
142,544 

23,418 
207,741 
605,018 
135,315 
213,734 

20.44 
10,457,218 


Results of certain prior years have been restated to reflect adjustments to previously reported operating results. 


1982 
(Restated) 


$1,040,808 
231,620 
20,453 
1,292,881 


6,086 


0.58 
0.58 
42,672 


$0.70 


$ 215,063 
187,428 
79,884 
49,542 
220,353 
669,657 
72,658 
219,845 
21.02 
10,457,218 


1981 1980 1979 1978 1977 1976 1975 
(Restated) (Restated) 
$ 895,408 $ 752,784 $ 426,118 $ 341,222 $ 311,436 $ 274,665 $ 249,273 
254,897 189,295 183,140 135,345 105,698 78,353 57,090 
18,303 8,588 6,689 6,099 5,361 4,928 4,125 
1,168,608 950,667 615,947 482,666 422,495 357,946 310,488 
33,044 23,261 23,935 15,943 8,870 8,610 9,317 
3.39 2.99 3.14 2.18 1.27 1.30 1.45 
3.39 2.99 3.08 2.05 1.14 1.10 1.19 
62,801 45,718 41,965 29,059 21,067 20,631 16,729 
- $0.70 $0.70 $1.00 — — — —— 
$ 215,864 $ 192,173 $ 132,178 $ 84,954 $ 74,437 $ 64,264 $ 56,423 
174,537 159,049 111,523 67,302 62,496 57,001 49,461 
102,011 69,861 82,461 35,151 31,296 29,667 31,351 
84,539 71,098 21,196 14,563 13,953 43,038 41,105 
211,487 1615335 104,068 98,070 99,117 111,857 81,437 
653,253 555,605 393,336 290,972 273,284 264,357 213,934 
79,898 101,728 86,498 50,793 62,271 84,051 62,390 
— — — 1,215 1,725 1,952 6,648 
221,155 112,919 95,094 77,945 60,986 5175/9 40,310 
21.15 14.53 12.23 10.53 8.42 7.46 6.47 
10,458,818 7,772,440 7,772,440 7,402,808 7,242,608 6,912,658 6,233,034 
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Directors and Officers 


Directors 
*S. ABRAMOVITCH, 
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Westburne International 
Industries Ltd., 
Montreal, Quebec 


tW. M. BOOTH, 
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Westburne Exploration Inc. 
Denver, Colorado 


JOHN H. COLEMAN, 
President, 

J.H.C. Associates Limited 
Financial consultants 
Toronto, Ontario 


LUCIEN CORNEZ, 

Vice Chairman, 
Westburne International 
Industries Ltd., 
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*W. J. CUMMER, 
Vice Chairman, 
Westburne International 
Industries Ltd., 
Hamilton, Bermuda 
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Partner of MacKimmie Matthews, 
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tJ. DONALD MITCHELL, 
President, 
C. A. Fowler, Bauld and Mitchell 
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“PJ. PORTER: 
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+Westburne Petroleum 
Services Ltd., 
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JOSEPH RIMERMAN, 
President, 

Rayrow Realties Ltd., 
Montreal, Quebec 


L.R. ROBERTS, 

Vice President — 
Finance and Treasurer, 
Westburne International 
Industries Ltd., 

Calgary, Alberta 


JEAN-PAUL SAILLANT, 
President, 

+Saillant Inc., 
Plumbing & heating supplies, 
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*J. A. SCRYMGEOUR, 
Chairman of the Board, 
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Industries Ltd., 
Hamilton, Bermuda 


J. L. THOMPSON, 
Senior Vice President, 
+United Westburne 
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Industries Limited, 
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tSubsidiary company 
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Corporate Information 


Head Office 
535 Seventh Avenue S.W., Calgary, Alberta 
Telephone (403) 233-6600 


Transfer Agent and Registrar 
Montreal Trust Company, 

Vancouver, Calgary, Regina, Winnipeg, 
Toronto and Montreal 


The Royal Bank & Trust Company 
New York, N.Y. 
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MacKimmie Matthews, Calgary, Alberta 
Dunnington, Bartholow & Miller, 

New York, N.Y. 
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Touche Ross & Co. 


Stock Exchanges 

The Toronto Stock Exchange 

The Montreal Stock Exchange 

The Alberta Stock Exchange 

The American Stock Exchange, Inc. 
Ticker Symbol (WBI) 


Price Range of Common Shares 
_ Two fiscal years ended March 31, 1984 


Toronto Stock American Stock 


- . Exchange Exchange 
aoe High Low “a High Low 
ee (Canadian Dollars) (U.S. Dollars) 
 2ndQuarter... 17% 9% 14 7%. 
Bd Quarter.... 12% 8% 10% 7 
 AthQuarter.... 14% 10% 12 8% 
1983 y ti | 
ors Querer i. Ts 13 13% 10% 
2nd Quarter bie 31865 18% 15% 11% 
“3rd Quart dose 16% 16% 13% 
16% 14% 13% 10% 


pt 6% 13% | 13V2 10% 


Form 10-K 

A copy of the Company’s Annual 
Report on Form 10-K for the fiscal 
year ended March 31, 1984 as 
filed with the U.S. Securities and 
Exchange Commission may be 
obtained without charge by writing 
to the Secretary of the Company, 
300, 535 - 7th Avenue S.W., 
Calgary, Alberta, Canada, 

T2P OY4. 


Annual General Meeting 

The Annual General Meeting 
of Shareholders of Westburne 
International Industries Ltd. 
will be held in Calgary, Alberta 
in the Marquis Room of the 
Palliser Hotel at 9:30 a.m. 
August 7, 1984. 


WESTBURNE 
INTERNATIONAL 
INDUSTRIE 
- LTD... 


Saar 


- Second Quarter 
September 30, 1984 


westburne international industries Itd. 
AND SUBSIDIARY COMPANIES 


TO OUR SHAREHOLDERS: 


Westburne’s corporate strategy in the current 
fiscal year is focused on the expansion of its 
growth segments. The Company’s objectives in- 
clude increasing its oil and gas reserves and cash 
flow; increasing the market share of its construc- 
tion equipment and supplies operations in the 
United States; and maintaining the viability of its 
petroleum industry services and supplies division. 


Sales and operating revenues for the six mon- 
ths ended September 30, 1984 were $631.3 
million compared with $573.8 million for the 
same period in 1983. Net earnings were $6.5 
million compared with $5.9 million in _ the 
previous year and earnings per common share 
were 62 cents compared with 57 cents. Cash flow 
from operations was $14.7 million in the current 
period compared with $16.3 million in the same 
period last year. Earnings and cash flow for the 
six months include a recovery of $1.7 million for 
certain assets not exportable on termination of an 
international drilling contract. 


Westburne’s construction equipment and sup- 
plies business is conducted through a 93 percent 
owned subsidiary, United Westburne Industries 
Limited. This division continued its strong per- 
formance during the current fiscal period by in- 
creasing revenues, in both Canada and the United 
States, through diversification of product lines to 
provide such items as high-tech electrical and 
electronic supplies required in the marketplace, 
and through improved employee performance as 
evidenced by the division’s growing sales per em- 
ployee ratio. 


United Westburne’s most important 
achievement in the six months ended September 
30, 1984, was the turnaround in its plumbing 
distribution operations in the United States where 
a near break-even position has now been accom- 
plished. The United States market represents 
potential not only for plumbing but also electrical 


and electronic supplies distribution and we are 
confident that we are now positioned to become 
an important competitor in both fields in the 
coming years. 


United Westburne provides some 80-90 per- 
cent of Westburne’s total revenues each year and 
historically has been a leading earnings con- 
tributor. In view of this division’s significance to 
our operations, we are enclosing for your infor- 
mation a copy of United Westburne’s six~month 
financial report. 


Contract drilling rig utilization rates have 
shown improvement in North America during 
1984 but low prices paid for these services con- 
tinue to erode the profitability of our petroleum 
industry services and supplies operations. 
Although operating losses are being incurred, 
these results are in line with forecasts for 1984. 


There now appears to be strong indications 
that the demand for contract drilling services in 
Canada may improve substantially. The recently 
elected Progressive Conservative Government has 
made several positive moves which should bring 
renewed prosperity to the Canadian petroleum 
industry. Such steps include increasing the 
amount of natural gas available for export, 
allowing Canadian crude oil prices to reach world 
levels, welcoming new foreign investment in 
Canadian industry, and re-examining the con- 
troversial and discriminatory aspects of the 
National Energy Program. These steps should be 
favourable for all segments of the Canadian 
petroleum industry and, in due course, to 
Canada’s overall economy. 


We believe there is now a growing awareness 
in the United States of the seriousness of their 
declining oil and gas reserves and the relatively 
high level of consumption. It is our belief that 
this should spur higher levels of exploratory and 


development drilling by the United States 
petroleum industry. 


Our oil and gas division had an active six 
months to September 30, 1984, participating in 
the drilling of 134 wells of which 110 wells were 
in Canada, 22 in the United States and two over- 
seas. This program resulted in 113 gross 
producing wells (16 net) for an overall success 
ratio of 84 percent. In the six months newly 
discovered oil and gas reserves exceeded produc- 
tion. Included in the wells drilled were four 
discoveries, the most prominent of which was 
one at Grande Prairie, Alberta, producing 100 
barrels of oil per day (25 percent interest) and 
another at Glasscock County, Texas, producing 
300 barrels of oil per day (12.5 percent interest). 
Other highlights for this division during the 


period were: 


1) Increases in revenues by 15 percent and cash 
flow by 19 percent. 


2) A $10 million one-year exploration agreement 
was signed with another Canadian company 
in the fourth year of a joint venture program. 


3) A farm-in agreement on approximately 62,000 
acres in Cimarron County in Oklahoma, a 
high potential oil and gas prone area, was 
obtained. 


Westburne’s performance during the first six 
months of fiscal 1985 reflects the Company’s 
strong corporate goals and the commitment of 
our employees in achieving these objectives. 
Westburne is dedicated to improving the level of 
growth reached thus far in fiscal 1985. 


On behalf of the Board of Directors, 


J. A. SCRYMGEOUR 
November 8, 1984 Chairman of the Board 


BUSINESS SEGMENTS 
(Thousands of Canadian Dollars) 


Six months ended 
September 30 


1984 1983 
REVENUE CONTRIBUTION: roe a 
Wholesale distribution of 
plumbing, heating and 
electrical supplies 
Ganada seer eer rae $ 480,526 $ 436,211 
Wnited States eres 82,311 74,078 
Petroleum industry services 
and supplies 
Contract drilling 
Canada. hone eee 9,943 8,630 
Winited'Statesseamcscneeaea ie 6,781 3,303 
Internationale reese 5,630 12,680 
Oilfieldssupplies terre etait 33,682 27,381 
Oil and gas production 
Canadanes ..d chit eee 11,182 9,754 
Wnited'Scatesmeacnan eens 3,234 2,778 
Intersegment items.............. (2,032) (1,001) 
$ 631,257 $ 573,814 


EARNINGS CONTRIBUTION (pre income tax): 


Wholesale distribution of 
plumbing, heating and 
electrical supplies 
Canadair ire viere ee $ 12,701 $ 15,898 
United'Statesi a. naec tre ( 152) $( 1,443) 
Petroleum industry services 
and supplies 
Contract drilling 


Canadaye eur rr ee (27312) (1,924) 
Wmnited Statessaaece icra (Geez 62) (Gz o28) 
International (Note 3)...... 101 ( 95) 
Oilfieldisuipplies yarn eee 345 ( 250) 
Oil and gas production 
Canad atest ee ean 2ahod 2,817 
Wnited States: compen oar 19 ( 856) 
International... ..-.-...-- ( 4) ( 355) 
Intersegment1fems> ore ( 66) ( 112) 
Sele 227 Smelly oo 


CONDENSED CONSOLIDATED B. 
as at September 30 


(Thousands of Canadian Dollars — exc 


ASSETS 


CURRENT: 


@ash’and'short.term deposits ase eee eee 
Accounts receivableij75a.5 sasciee cel ocr eis 2, set 


FIXED ASSETS net of depreciation and depletion........... 
OTHER#ASSETS ee i Sri entre ica ear ie eee 


CURRENT: 


Bank loans: jaalensnsacicestameysncrctceotte router sve Reet oes betes tehey eer ee 
Accounts payableyn tats ogists sess cess rae aye eae ano mete 
Long term debtdue withinioneyeararmene eee ae 


LONG TERM DEBT less due within one year ............. | 
OTHER LIABILITIES a terme aoe ener as ae | 


SHAREHOLDERS’ EQUITY 


COMMON € 25 cixccs nie ores Reomtanirs eile Mee sre eons: scene oe 


NUMBER OF COMMON SHARES OUTSTANDING (1)... .. 
EQUITY PER 'COMMON SHARE (1) Seemctn rere a etre 


(1) After excluding 1,237,960 shares owned by subsidiaries. 


NCE SHEET 


share data) 


1984 1983 


(Restated) 


$ 14,952 § 10,726 


209,888 201,850 
194,431 175,221 
= 750 
9,539 9,421 
428,810 397,968 
221,155 203,196 
17,184 17,294 


$ 667,149 $ 618,458 


$ 137,642 $ 109,439 


134,793 33,200 

16,409 5,913 
288,844 248,567 
126,054 131,270 

25,456 20,568 
440,354 400,405 
226,795 218,053 


$ 667,149 ¢ 618,458 


10,457,218 10,457,218 
$ 21.69 $ 20.85 


CONSOLIDATED STATEMENT OF CHANGES 
IN FINANCIAL POSITION 


(Thousands of Canadian Dollars) 


Six months ended 
September 30 


1984 1983 
WORKING CARI ATA pril tlt Siyerrweierte rete hort tere ie $ 147,541 $ 142,544 
SOURCE: 
Net earnings before minority interest,.................... 7,201 6,716 
Depreciationand depletiontrs wwe terietree re tet nt rr a 8,581 8,984 
Deferred income taxes/enre ed |e eee renee ( 1,235) 239 
Prepaid. contract costs'and supdry 2... 022205022 --+-7---- 2 369 
[RET SIs ONO NSO. 90) Poodccboovogesunoscoocpaens 14,659 16,308 
Intreasein long term debts ar eraser - 1,355 
Sale of fixed assets and investments ................+-25-- 1,156 2,020 
Totaliterrc n co eer eee rae ee onsen keeroaearc te 15,815 19,683 
APPLICATION: 
Purchase of fixed assets and investments ...............--. 15,699 5,323 
Mecreaseinilong termideb tem seer eri ors 6,435 5,400 
Minority interest i006 se srg Steuscils, Peel s atiete Es ere ss 866 215 
Dividends onjcommon shares4 |Meat 1,046 1,569 
Precontract costsiand:sund rye serene eee einer ( 656) ris 
Total Reacts lode eco coats i (eee MORRO econ rc oon 23,390 ___ 12,826 
INCREASE (DECREASE) during the period ................ (G79) 6,857 
WORKING CAPITALS Septenbens 0s ern rrr ne errr rr $ 139,966 $ 149,401 
NOTES: 


The Company previously followed the world wide full cost method of accounting with respect to its oil and 
gas activities with one pool of assets. Effective for the year ended March 31, 1984, the Company imp- 
lemented retroactively a change to the country-by-country full cost method of accounting with respect to 
its oil and gas activities. The balance sheet at September 30, 1983 has been restated for this change in 
accounting for oil and gas activities. ‘ 


Effective April 1, 1984, the Company implemented a change it its foreign currency translation policy in 
accordance with new recommendations of the Canadian Institute of Chartered Accountants; prior 
years were not restated under the new policy. The implementation of the change in policy results in 
long-term assets of self-sustaining foreign subsidiaries being translated at current exchange rates instead of 
historical rates and this results in the net book value of fixed assets and non current assets increasing by 
approximately $12,900,000 (99% being fixed assets) and the unrealized loss on translation reducing by 
the same amount. 


The insurance recovery included in earnings relates to termination of an international drilling contract. 


The above figures are subject to year end adjustment and audit. PRINTED IN CANADA 


Three months ended 
September 30 


1984 


$ 327,305 
560 
1,750 


329,615 


270,731 
4,588 
39,476 
8,494 


323,289 


$23,289 


6,326 


2,468 
(693) 


1,775 


4,551 
363 


1983 


301,990 


247,366 
4,292 
36,322 


6,605 


294,585 


294,585 


7,405 


3,183 
191 


3,374 


4,031 


444 


3,587 


0.35 


WEST BURNE 
| 


| 
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CONSOLIDATED STATEMENT OF EARNINGS 
(Thousands of Canadian Dollars — except per share data) 


| 
| 
/ 
\ 


1984 
REVENUE: 
Sales and operating revenue....... .. Qe. 630257 
Other incomes pene ee eke | b 1,619 
Insurance recovery (Note 3)...... y... 1,750 
634,626 
COSTS AND EXPENSES: 
Cost of sales and services........! 2 522,169 
Depreciation and depletion.......... 8,581 
Selling, general and administrative i : 76,790 
Interestiexpense seme eee os ts I. 15,859 
623,399 
Write down of oil and gas 
properties to country-by- 
country tullKcostaeeeeeeerrree lee = 
623,399 
EARNINGS BEFORE INCOME TAXES 
AND MINORITY INTEREST .... a 1227 
INCOME TAXES | 
Current ea eee cetera: . ee 5,261 
Deferredacnccccee ee oe ea I Ris (1,235) 
| 4,026 
EARNINGS BEFORE 
MINORITY INTEREST ......... He 7,201 
MINORITY INTEREST...........}.. 726 
NET EARNINGS APPLICABLE TO 
COMMON'SHARES ............ ).. & 6,475 
EARNINGS PER 
COMMON|SHARE Sees) fee $ 0.62 


The above figures are subject ta year end adjustment and audit. 


| 


Six months ended 
September 30 


1983 


573,814 
1,830 


575,644 


471,336 
8,984 
70,957 


13,015 


564,292 


564,292 


11,382 


4,397 
239 


4,636 


6,716 


788 


5,928 


0.57 


Twelve months ended 
September 30 


1984 


$ 1,209,563 
4,629 
1,750 


1,215,942 


996,679 
16,388 
159,686 
28,899 


1,201,652 


1,201,652 


14,290 


8,205 


(4,338) 
3,867 


10,423 


1,054 
$ 9,369 


$ 0.90 


1983 
(Restated) 


$1,103,739 
OLS 


1,105,654 


900,583 
20,977 
147,495 
27,696 


1,096,751 


10,624 
1,107,375 


(1,721) 
2,613 
(3,995) 


(1,382) 


(339) 
1,058 


$ - (1,397) 


3) ooels) 


1 
The Company's fiscal year ends March $1. The consolidated earnings for the twelve months to September 30 appear for information purposes only. 


| 


